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CONFIDENTIAL STATE 166723 

E.O. 11652: GDS 

TAGS: PINR, PINS, AG, MO, FR, SP, MR 

SUBJECT: ALGERIA AND TERRORISM LEGISLATION 

1 . ALGERIAN POLITICAL COUNSELOR CALLED ON AFN DIRECTOR 
BISHOP JUNE 28 TO INQUIRE ABOUT JUNE 24 NEW YORK TIMES ARTI- 
CLE WHICH QUOTED "STATE DEPARTMENT SOURCES" AS STATING 
ALGERIA MIGHT BECOME SUBJECT TO SANCTIONS SIMILAR TO THOSE 
APPLIED AGAINST LIBYA AS PART OF ADMINISTRATION'S POLICY TO 
COMBAT INTERNATIONAL TERRORISM (SUMMARY OF ARTICLE CABLED 
SEPTEL). 
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2. RESPONDING TO QUESTIONS, BISHOP EXPLAINED THAT UNAUTH- 
ORIZED STATEMENTS ATTRIBUTED TO UNNAMED STATE DEPARTMENT 
SOURCES WERE AN APPARENT REFERENCE TO RIBICOFF LEGISLATION 
EXPLAINED ELSEWHERE IN ARTICLE. ADJALI ACKNOWLEDGED THAT 
DEPARTMENT ON SEVERAL OCCASIONS HAD POINTED OUT TO ALGERIAN 
OFFICIALS POSSIBILITY THEIR RELATIONS WITH ORGANIZATIONS 
PRONE TO EMPLOY TERRORISM COULD LEAD TO IMPOSITION OF SANC- 
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TIONS SPECIFIED IN EXISTING OR PROPOSED LEGISLATION. 

BISHOP EXPLAINED TO ADJALI THAT DEPARTMENT S EARLIER ADVICE 
HAD BEEN SOLELY FOR PURPOSE OF ALERTING ALGERIAN FRIENDS TO 
A POTENTIAL PROBLEM IN BILATERAL RELATIONS WHICH U.S. 

WANTED EARNESTLY TO AVOID, AS THOSE RELATIONS HIGHLY APPRE- 
CIATED BY U.S. ALGERIANS SHOULD NOT INTERPRET ARTICLE 
AS REFLECTING ANY STATE DEPARTMENT DECISION TO INCLUDE 
ALGERIA ON LIST CALLED FOR BY RIBICOFF BILL. IF THE 
BILL PASSED IN A FORM CALLING FOR A LIST, LIST WOULD BE 
PREPARED ACCORDING TO LAW'S TERMS, AND THERE NO REASON TO 
CONCLUDE AT THIS POINT THAT ALGERIA WOULD BE INCLUDED ON 
LIST. 

3. ADJALI REPLIED THAT ALGERIA GOVERNMENT FORESEES CON- 
TINUING IMPROVEMENT IN BILATERAL RELATIONS. MENTIONING 
PARENTHETICALLY THAT IN THIS EXPECTATION AMBASSADOR MAOUI 
DURING RECENT CONSULTATIONS RECEIVED BOUMEDIENE'S 
AUTHORIZATION TO EXPAND EMBASSY STAFF AND TO PURCHASE 
PROPERTY NECESSARY TO BUILD LARGER CHANCERY. ADJALI 
REITERATED ALGERIAN SUPPORT FOR POLISARIO AND SUGGESTED 
THAT TO AVOID TERRORISM BECOMING A PROBLEM IN ALGERIAN- 
AMERICAN ECONOMIC RELATIONS, U.S. URGE MOROCCANS TO SEEK 
PEACEFUL RESOLUTION OF SAHARA DISPUTE WITHIN OAU UMBRELLA. 
REMINDING ADJALI U.S. HAS CONSISTENTLY URGED BOTH RABAT 
AND ALGIERS TO SEEK A NEGOTIATED SOLUTION, BISHOP 
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SUGGESTED POLISARIO COULD BE COUNSELED TO AVOID ACTIONS 
WHICH COULD FALL WITHIN RIBICOFF BILL'S DEFINITION OF 
TERRORISM. AMIABLE MEETING CONCLUDED WITH AGREEMENT THAT 
IN THEIR PRESENT FORM SANCTIONS OF RIBICOFF BILL WOULD NOT 
INTERFERE SERIOUSLY WITH BILATERAL ECONOMIC RELATIONS BUT 
MUTUAL ACKNOWLEDGEMENT THAT SUBSEQUENT LEGISLATION TIED 
TO RIBICOFF BILL COULD SPECIFY MORE PAINFUL PENALTIES FOR 
GOVERNMENTS DETERMINED BY U.S. TO BE SUPPORTING TERRORISM. 
VANCE 
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